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Digital Health

DIGITAL HEALTH INVESTMENTS

Just in time for the VIiVE conference in Nashville, Zus Health -- Jonathan Bush'’s health data
platform that wants to be “EHR'’s best friend” -- announced that it raised $40M in financing.
The Zus Aggregated Profile (ZAP) is sold to providers, who are frustrated with the duplicative
and unstructured nature of their patient data and want actionable insights. Zus also
partnered with Elation Health, a company that sells its EHR to primary care providers.
SonderMind, a digital mental health company, purchased the tech assets of Mindstrong,
absorbing 20 of its 120 employees, but otherwise closing down the high-profile mental
health tech startup that was based in Menlo Park, California.

Pear Therapeutics, a prescription digital therapeutics company that went public via a
Special Purpose Acquisition Company (SPAC) in 2021 at a $1.6B equity value, is exploring
strategic alternatives, including sale, merger, or acquisition after its market cap shrunk to
just $54M.

Mindset Health, a hypnotherapy platform for chronic iliness, raised $12M in series A
funding to grow its suite of consumer apps and scale distribution.
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https://www.viveevent.com/
https://www.healthcareittoday.com/2023/03/20/zus-health-closes-financing-signs-partnership-with-elation-health-to-accelerate-growth-of-its-data-service-to-provide-connective-tissue-for-healthcare/
https://www.fiercehealthcare.com/health-tech/jonathan-bushs-zus-health-scores-40m-inks-partnership-elation-health
https://www.prnewswire.com/news-releases/zus-health-closes-financing-signs-partnership-with-elation-health-to-accelerate-growth-of-its-data-service-to-provide-connective-tissue-for-healthcare-301774081.html
https://medcitynews.com/2023/03/zus-health-snags-40m-strikes-partnership-with-elation-health/
https://medcitynews.com/2023/03/zus-health-snags-40m-strikes-partnership-with-elation-health/
https://www.elationhealth.com/
https://www.sondermind.com/
https://www.fiercehealthcare.com/health-tech/mental-health-provider-sondermind-buys-mindstrongs-tech-assets
https://digitalhealth.modernhealthcare.com/mergers-acquisitions-ma/sondermind-buys-mindstrongs-tech-assets
https://www.forbes.com/sites/katiejennings/2023/03/17/pear-therapeutics-looks-for-a-buyer-as-it-struggles-to-get-paid-for-prescription-apps/?sh=50bb8c974240
https://www.mindsethealth.com/
https://www.prnewswire.com/news-releases/mindset-health-raises-us12m-to-expand-digital-hypnotherapy-apps--scale-distribution-301776991.html

Healium, a virtual and augmented reality startup that captures wearable device biodata and
allows users to see and interact with their data, raised $3.6M in a seed round.

Cosmos Health Inc., a global healthcare group, acquired ZipDoctor, a direct-to-consumer
subscription-based telemedicine platform.

ARTIFICIAL INTELLIGENCE NEWS

Cleveland Clinic launched the IBM Quantum System One platform, the first on-site private
sector IBM-managed quantum computer to be dedicated solely to healthcare research.

o  This follows their 2021 announcement of a 10-year partnership to use quantum
computers to work on several projects, including screening drugs that are targeted
to specific proteins; improving prediction models for cardiovascular risk, and
employing Al applications to search genome sequencing findings to develop more
effective Alzheimer's drugs. More here.

The Health Management Company, in partnership with Outbound Al, conducted a survey
asking healthcare system executives about staffing issues. The study found that all
executives surveyed were using Al or were thinking about using Al for clinical operations.

At SXSW 2023, OpenAl co-founder and president Greg Brockman and 23andMe CEO Anne
Wojcicki discussed the potential of Al in healthcare.

Northwell Health and Ascertain created an Al algorithm for predicting preeclampsia -
which accounts for 10-15% of maternal deaths - to help address high mortality rates.

Unlike ChatGPT, Google's Al chatbot, Bard - which was released to a limited number of
people - tends to avoid answering medical questions.

ARTIFICIAL INTELLIGENCE INVESTMENTS

Artera Al, a precision medicine company developing Al tests to personalize therapy for
cancer patients, launched with $90M in funding. Artera’s flagship test is the ArteraAl Prostate
Test, the first test to predict therapy benefit in localized prostate cancer.

Protai, an Al-powered drug discovery platform, raised $20M in seed funding to build out its
oncology pipeline and expand data acquisition.

Apprentice.io, a cloud-based pharmaceutical manufacturing platform, raised $65M in
funding.

Interoperability & Health IT

FEDERAL NEWS

In an interview with Politico, the HHS Office of Civil Rights' Director -- who enforces the HIPAA
Privacy rule -- defended the agency's request to nearly double its budget in FY 2024, citing
HIPAA complaints increasing fivefold over the past two decades while funding remained
stagnant.

The FDA revised guidance on the use of EHRs and electronic systems and signatures in
clinical trials to better meet data integrity and security goals.
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https://www.finsmes.com/2023/03/healium-closes-3-6m-seed-funding.html
https://hitconsultant.net/2023/03/20/cosmos-health-acquires-zipdoctor/
https://newsroom.ibm.com/2023-03-20-Cleveland-Clinic-and-IBM-Unveil-First-Quantum-Computer-Dedicated-to-Healthcare-Research
https://newsroom.clevelandclinic.org/2023/03/20/cleveland-clinic-and-ibm-unveil-first-quantum-computer-dedicated-to-healthcare-research/
https://www.fiercehealthcare.com/tech/cleveland-clinic-ibm-to-develop-premise-quantum-computing-system-to-accelerate-health-research
https://www.healthcareitnews.com/news/quantum-computer-ibm-now-deployed-cleveland-clinic
https://www.businesswire.com/news/home/20230314005243/en/Survey-by-The-Health-Management-Academy-Reveals-Accelerating-Use-of-AI-to-Overcome-Workforce-Challenges
https://www.fiercehealthcare.com/health-tech/sxsw-2023-openais-greg-brockman-sees-opportunities-chapgpt-assist-doctors-and-other?mkt_tok=ODUwLVRBQS01MTEAAAGKnfo8wtL2T597XRaVKnz1Au3O2Qk3wq4AvAAhpjH2DFjBmYCNnRfBcjQG7kiJPJ4EwTm9rOURx32rSay_gONlPr7-py3Fvr5gvQP2JsvlBuoe
https://www.fiercehealthcare.com/health-tech/ascertains-predictive-ai-preeclampsia-algorithm-marks-its-continued-focus-femtech
https://www.nytimes.com/2023/03/21/technology/google-bard-guide-test.html
https://artera.ai/
https://www.businesswire.com/news/home/20230321005241/en/Artera-Launches-with-90-Million-in-Funding-to-Personalize-Cancer-Therapy-With-Multimodal-AI
https://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Fartera.ai%2Four-test%2F&esheet=53364911&newsitemid=20230321005241&lan=en-US&anchor=ArteraAI+Prostate+Test&index=2&md5=1798088c908d26b7b44c872a64784a49
https://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Fartera.ai%2Four-test%2F&esheet=53364911&newsitemid=20230321005241&lan=en-US&anchor=ArteraAI+Prostate+Test&index=2&md5=1798088c908d26b7b44c872a64784a49
https://www.prnewswire.com/il/news-releases/protai-adds-12-million-to-seed-round---bringing-the-total-to-20-million---to-build-an-oncology-drug-discovery-pipeline-301772904.html
https://www.yahoo.com/lifestyle/apprentice-io-announces-groundbreaking-product-174500474.html
https://www.politico.com/newsletters/future-pulse/2023/03/17/budget-woes-at-hhs-civil-rights-office-00087569
https://www.raps.org/news-and-articles/news-articles/2023/3/fda-revises-guidance-on-electronic-systems-and-sig

INDUSTRY NEWS

The CARIN Alliance, a multi-sector collaborative working to advance the consumer-directed
exchange of health information, and HHS released a report summarizing lessons learned
and made recommendations to create a single-sign-on system to facilitate patient access to
medical records.

In its 2022 National Progress Report, Surescripts announced it facilitated 21.7B secure data
exchange transactions during 2022, a milestone for interoperability.

A new study published in JAMA found patients prefer immediate access to test results, even
before reviewing their results before providers, and regardless of normal or abnormal
results.

Intermountain Health Jaunched Culmination Bio, a multi-modal, de-identified intelligence
platform that helps analyze millions of data points to predict, prevent, and treat disease.
Epic partnered with medical genetics company Invitae to integrate genetic test results into
its EHR system.

In its comment letter to CMS on the prior auth rule, the HIMSS EHR Association
recommended CMS open a second comment period so stakeholders could revise their
comments as necessary.

PUBLIC HEALTH DATA

The CDC urged state and local health agencies to promote public health data interoperability
that will advance surveillance and appropriate responses to emerging diseases.
After Chinese researchers released data on an open-access Global Initiative on Sharing Avian
Influenza Data (GISAID) database earlier this year, the World Health Organization (WHO)
advisors urged China to release all information related to the origin of COVID-19.

o These findings point to a new origin of the virus: raccoon dogs.

DATA PRIVACY AND SECURITY

On March 16, 2023, the U.S. Senate Homeland Security and Governmental Affairs Committee
held its healthcare cybersecurity hearing to hear testimony from four industry leaders.

0 The industry experts advocated for government support as cyber threats continue to
overwhelm the healthcare sector.

o They identified small and rural hospitals as the most vulnerable to ransomware
attacks, called for threat coordination between the industry and government, and
recommended setting minimum security standards.

The FTC called for a $160M funding boost to help the agency take on larger and more
complex consumer health data infringements.

0 The agency also took a deep dive into privacy concerns regarding pixel tracking,
following a crackdown on the technology across healthcare organizations.

A Microsoft blog post revealed the health sector suffered between 40 to 60 distributed
denial-of-service (DDoS) attacks per day in February 2023, primarily targeting web
applications.

The Health Sector Cybersecurity Coordination Center of HHS cautioned healthcare
organizations against the Black Basta ransomware group in a recent threat profile. The
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https://www.carinalliance.com/
https://www.carinalliance.com/wp-content/uploads/2023/03/Proof-of-Concept_Final-Report.pdf?source=email
https://www.prnewswire.com/news-releases/carin-alliance-and-hhs-release-digital-identity-federation-report-about-their-test-proof-of-concept-301778756.html
https://www.businesswire.com/news/home/20230314005099/en/Innovation-Partnerships-Driving-Nationwide-Interoperability-to-Address-Healthcare%E2%80%99s-Top-Challenges
https://ehrintelligence.com/news/surescripts-unveils-latest-health-data-exchange-interoperability-gains
https://jamanetwork.com/journals/jamanetworkopen/fullarticle/2802672
https://www.healthit.gov/buzz-blog/information-blocking/new-study-shows-patients-prefer-immediate-access-to-test-results-and-have-unmet-information-needs
https://intermountainhealthcare.org/news/2023/03/culmination-launch/
https://ir.invitae.com/news-and-events/press-releases/press-release-details/2023/Invitae-Announces-Partnership-with-Epic-to-Streamline-Genetic-Testing/default.aspx
https://www.healthcareitnews.com/news/ehr-association-submits-prior-authorization-comments-cms
https://www.healthcareitnews.com/news/ehr-association-submits-prior-authorization-comments-cms
https://gcn.com/data-analytics/2023/03/treating-public-health-disconnects-interoperable-data/384157/
https://gisaid.org/
https://www.reuters.com/business/healthcare-pharmaceuticals/who-advisors-urge-china-release-all-covid-related-data-after-new-research-2023-03-18/?mkt_tok=ODUwLVRBQS01MTEAAAGKnfo8w1d_a0Itkt-9GchzMzLNepER7soTMTkppVeGh7IiPDktpUGULOPilGNSiK0xDuZAV8dFH2MdpH-0dqkF300740GWd34Hu0ucx884Ce0M
https://www.science.org/content/article/covid-19-origins-missing-sequences?utm_campaign=KHN%3A%20First%20Edition&utm_medium=email&_hsmi=250640889&_hsenc=p2ANqtz--FDtzjoWUEUgb8GD4WZeHgAmVkztEb0LswE_4xlElLZPgcVyzI8rvF9QUpsip05yyEXcr5EVhG-OzS0a9N5FACjxt8Vw&utm_content=250640889&utm_source=hs_email
https://www.smithsonianmag.com/smart-news/genetic-evidence-ties-covids-origin-to-raccoon-dogs-180981846/
https://www.hsgac.senate.gov/hearings/in-need-of-a-checkup-examining-the-cybersecurity-risks-to-the-healthcare-sector/
https://healthitsecurity.com/news/experts-shed-light-on-healthcare-cybersecurity-challenges-before-senate-panel
https://cyberscoop.com/rural-hospital-ransomware/
https://www.healthcaredive.com/news/ftc-health-privacy-key-priority-2024-budget/645051/
https://www.ftc.gov/policy/advocacy-research/tech-at-ftc/2023/03/lurking-beneath-surface-hidden-impacts-pixel-tracking?utm_source=govdelivery
https://www.microsoft.com/en-us/security/blog/2023/03/17/killnet-and-affiliate-hacktivist-groups-targeting-healthcare-with-ddos-attacks/
https://healthitsecurity.com/news/hc3-raises-alarm-over-black-basta-ransomware-group-as-a-threat-to-healthcare
https://www.hhs.gov/sites/default/files/black-basta-threat-profile.pdf

group is known for employing a sophisticated double extortion strategy to target large
organizations.

Payers & Providers

DRUG PRICING

A hospital coalition, including the AHA and America’s Essential Hospitals, criticized the
PhRMA-led group Alliance to Save America's 340B Program, claiming that it hurts the mission
of the 340B program.

Sanofi will join Eli Lilly and Novo Nordisk in capping out-of-pocket insulin prices at $35 for
all commercially-insured patients.

A California appellate court ruled in favor of Medical Arts Pharmacy and 21 other
independent pharmacies in their lawsuit against OptumRx, agreeing that OptumRx is
abusing its price-setting powers to drive small pharmacies out of business.

HEALTHCARE TRANSPARENCY

CMS issued new guidance for the federal independent dispute resolution (IDR) process and
instructed certified IDR entities to resume resolving payment disputes for the first time since
the Eeb. 6 Texas court decision that halted the process.

o CMSis facing an overwhelming number of surprise billing arbitration dispute cases

and is calling for improved process communication and training.

In its latest bipartisan effort to limit pharmacy benefit managers, Congress reintroduced the
Drug Transparency in Medicaid Act, which will ban spread pricing for managed care plans
and require reimbursements to be consistent with pharmacy costs.

PAYERS AND PROVIDERS (M&A)

The U.S. Department of Justice and several state attorneys general dismissed their legal
challenge to the UnitedHealth Group’s acquisition of Change Healthcare.

In a recently released fact sheet, the AHA outlined the benefits of hospital acquisitions,
arguing they can protect quality care, expand access, and could result in a 3.3% operating
cost reduction per admission.

PAYERS

As requested by payer groups during the proposed rule comment period, ONC's Micky
Tripathi announced that the agency is exploring new certification criteria for provider EHRs
to align with payer requirements for electronic prior authorization.

In its annual report, MedPAC requested that Congress address the payment and coding
differences between Medicare Advantage and traditional Medicare and improve the quality
bonus program.

On March 22, 2023, U.S. Senators Wyden and Bennet introduced the Better Mental Health
Care for Americans Act to require parity for mental health services in Medicare Advantage
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https://www.politico.com/prescriptionpulse/
https://www.drugtopics.com/view/sanofi-cuts-insulin-prices-joining-eli-lilly-and-novo-nordisk
https://www.vcstar.com/story/news/2023/03/20/appeals-court-sides-with-ojai-pharmacy-others-in-battle-with-optum-rx/70014379007/
https://www.cms.gov/files/document/federal-idr-guidance-idr-entities-march-2023.pdf
https://www.cms.gov/nosurprises/help-resolve-payment-disputes/payment-disputes-between-providers-and-health-plans
https://www.cms.gov/nosurprises/help-resolve-payment-disputes/payment-disputes-between-providers-and-health-plans
https://www.fiercehealthcare.com/providers/cms-halts-recalls-billing-arbitration-decisions-after-texas-court-vacates-guidance
https://www.beckerspayer.com/policy-updates/federal-judge-rules-against-hhs-again-over-surprise-billing-arbitration-rule.html
https://www.fiercehealthcare.com/payers/cms-astronomical-volume-surprise-billing-dispute-cases-taking-toll-agency
https://www.fiercehealthcare.com/payers/house-lawmakers-seek-ban-spread-pricing-medicaid-latest-pbm-reform-effort
https://buddycarter.house.gov/uploadedfiles/cartga024.pdf
https://buddycarter.house.gov/uploadedfiles/cartga024.pdf
https://www.fiercehealthcare.com/payers/doj-state-ags-drop-appeal-unitedhealth-change-healthcare-deal-ruling
https://www.aha.org/fact-sheets/2023-03-16-fact-sheet-hospital-mergers-and-acquisitions-can-expand-and-preserve-access-care
https://www.fiercehealthcare.com/payers/onc-cms-officials-plot-next-reforms-entice-adoption-electronic-prior-authorization
https://www.medpac.gov/wp-content/uploads/2023/03/Ch11_Mar23_MedPAC_Report_To_Congress_SEC.pdf
https://healthpayerintelligence.com/news/medpac-calls-on-congress-to-modify-medicare-advantage-payment-policies
https://www.bennet.senate.gov/public/index.cfm/press-releases?id=27FCB63E-93BA-4ABC-8321-28792898ED46

and Medicaid plans and require them to update provider directories every 90 days to make
them more accurate. Bill text here.

e A JAMA research letter found that 81% of entries in provider directories for the five largest
payers - Aetna, Elevance, Cigna, UnitedHealthcare, Humana - contained inaccuracies.

e A Peterson-KFF Health System Tracker report found 60% of privately insured patients utilized
some preventative care under the ACA mandate, which is currently being challenged in
federal court.

e AleadingAge report argued that Medicare Advantage plans are wrongfully limiting access to
and payment for post-acute care services for older adults and providers.

e A NE/M article showed that while BCBS of North Carolina’s food-aid program - the first of its
kind - can mitigate short-term food insecurity, long-term efforts to combat food insecurity
should use food-as-medicine models.

e Clever Care, an MA startup health plan offering a holistic healthcare approach, raised $42M
in series C funding.

e Cigna is re-releasing an updated policy about claim submissions - requiring providers to
submit medical records for Evaluation and Management claims (CPT 99212 - 99215).

e (California Medical Association, AMA, and other groups are concerned the policy lacks
necessary revisions and still imposes unfair administrative burdens.

PROVIDERS

e Inits annual report, MedPAC recommended Congress should slightly increase base
physician payment rates by 1.45% for 2024, because current physician payments “appear
adequate,” tying physician payments to the Medicare Economic Index. More here.

o The Commission suggested that Congress provide add-on payments for safety-net
providers and redistribute current payments to safety-net hospitals through the
Medicare Safety-Net index.

o Several physician groups, including the Medical Group Management Association and
AMA, praised MedPAC for attempting to reform the Medicare payment system.

o The AMA and 134 other health organizations drafted a letter to Congress, urging
them to consider a full inflation-based update.

e After caring for low-income patients, a group of 40 hospitals sued HHS, claiming the delay in
correcting Medicare DSH payments cost them “tens of millions” of dollars.

e Axios outlined the difficulties hospitals are facing during the worst drug shortages in ten
years. According to experts, the shortage comes as a result of quality control issues, plant
closures, and other manufacturing issues.

e Anarticle in KHN examined all aspects of the recently-passed MOBILE Health Care Act, which
allows federally qualified health centers to direct their funding toward implementing mobile
health clinics in underserved communities.

e Medical Economics_guided physicians on how to protect themselves and their practices
following the collapse of Silicon Valley Bank.

e An article in Chief Healthcare Executive highlighted the benefits and challenges of
hospital-at-home programs.
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https://www.bennet.senate.gov/public/_cache/files/f/3/f3ac8e8c-f90f-4df5-9c16-c3916aaf8487/F80DEC535589E6B7832914E3D14B6A92.better-mental-health-care-for-americans-act-bill-text.pdf
https://healthpayerintelligence.com/news/81-of-entries-are-inaccurate-in-provider-directories-of-5-large-payers
https://www.healthsystemtracker.org/brief/preventive-services-use-among-people-with-private-insurance-coverage/#Share%20of%20people%20with%20private%20health%20insurance%20receiving%20preventive%20care,%20by%20age%20and%20sex,%202018
https://healthpayerintelligence.com/news/60-of-privately-insured-patients-utilized-some-aca-preventive-care
https://leadingage.org/wp-content/uploads/2023/03/Fulfilling-the-Promise-of-Medicare-Advantage-FINAL.pdf
https://leadingage.org/leadingage-paper-ma-plans-not-delivering-on-promise-to-consumers/
https://catalyst.nejm.org/doi/full/10.1056/CAT.22.0351
https://clevercarehealthplan.com/clever-care-completes-series-c-financing/
https://www.beckerspayer.com/policy-updates/cigna-to-re-release-paperwork-demand-paused-in-2022.html
https://www.cmadocs.org/newsroom/news/view/ArticleId/50078/Cigna-re-releases-costly-burdensome-modifier-25-policy
https://www.medpac.gov/document/march-2023-report-to-the-congress-medicare-payment-policy/
https://www.healthcaredive.com/news/medpac-march-2023-report-congress-physician-pay-bump/645171/
https://www.fiercehealthcare.com/providers/medpac-no-rush-recommend-major-hospital-medicare-payment-increases-despite-industrys
https://www.fiercehealthcare.com/regulatory/medpac-has-released-its-latest-report-congress-here-are-4-things-know
https://www.fiercehealthcare.com/regulatory/medpac-has-released-its-latest-report-congress-here-are-4-things-know
https://www.ama-assn.org/press-center/press-releases/ama-commends-medpac-move-recognize-costs-practicing-medicine
https://searchlf.ama-assn.org/letter/documentDownload?uri=%2Funstructured%2Fbinary%2Fletter%2FLETTERS%2Flfdr.zip%2FAMA-Inflation-Payment-Update-MEDPAC-sign-on-letter-FINAL-3-15-23.pdf
https://www.beckershospitalreview.com/finance/hospitals-sue-hhs-to-recoup-medicare-dsh-payments.html
https://www.axios.com/2023/03/21/drug-shortages-upend-cancer-treatments?mkt_tok=ODUwLVRBQS01MTEAAAGKoy3hkNUCacJo4fOs0sK-BRzGyhMvb6YWf_7oHCsYrM4lNmW8v6ZAbbhmM8rZtQ2MRTokRr44bMulkhzYkpth86UtZO1xzXBA73NS67KaLOOE
https://khn.org/news/article/mobile-clinic-expansion-legislation-dental-health-rural/?mkt_tok=ODUwLVRBQS01MTEAAAGKnfo8wzqo3jPyNpGhs1aDu1yyweLOQ-X0G3Mg6WRpSZfBwLCxZ0u4dQTTNWBdyAsLg2EhDCzNCq_EiOfIBLLaoLEIkTQ8q8XK6aLrIj5pm7aa
https://www.congress.gov/bill/117th-congress/senate-bill/958/text
https://www.medicaleconomics.com/view/silicon-valley-bank-failure-what-physicians-need-to-know
https://www.chiefhealthcareexecutive.com/view/hospital-at-home-why-health-systems-are-banking-on-this-model-special-report

VALUE-BASED CARE

e Aledade, a public benefit company with a large independent primary care network,
announced that Cigna's MA customers will receive value-based care from Aledade’s network
of independent primary care practices in Delaware, Maryland and the District of Columbia.

e Digital primary care provider Babylon Health |aunched personalized value-based care
programs to support people with chronic conditions, aiming to reduce costs, acute events,
and hospitalizations.

HEALTH EQUITY & SDOH

e The Commonwealth Fund reported that while ACA subsidies allowed five million people to
gain coverage between 2020 and 2022, post-PHE reforms will limit these benefits, especially
for marginalized groups.

e The Commonwealth Fund analyzed inequities in health insurance coverage for Black and
Hispanic communities, recommending Medicare expansion, automatic enrollment, and
premium subsidy extension for these groups.

e HHS grants for Certified Community Behavioral Health Clinics (CCBHC) will ensure more
equitable and comprehensive behavioral health care is provided in the 15 states selected for
the grants.

e An Executive for Health Innovation (EHI) report discovered the impact of guidance and
measurement of SDoH markers on health outcomes in vulnerable communities and found
that it is fiscally and physically advantageous to collect SDoH data in the long run.

MEDICAID

e The Medicaid and CHIP Payment and Access Commission (MACPAC) released proposals for
Congress as part of its March 2023 report. The Commission recommended that under
Medicaid, Congress limit state coverage of accelerated approval drugs that have not
completed clinical trials.

e In anticipation of the end of the PHE, KFF published a report exploring state policies for
renewal, enrollment, Medicaid, and CHIP eligibility.

e A KFF brief found the majority of state Medicaid programs covered at least half of all
behavioral health services in 2022. The highest coverage rates were for substance use
disorder and outpatient services.

e An AHIP-funded study found that most individuals who will Jose Medicaid coverage will
transition to employee-sponsored insurance, and about 3.8M individuals are likely to
become uninsured.

Virtual Health

FEDERAL NEWS

e Inits March Report to Congress, MedPAC acknowledges that audio-only visits were used
more often than video visits.
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https://www.globenewswire.com/Tracker?data=_AjeCJBstXR2qfkVGD1j83uyJgBnD_XakObBuDDONQhAvLYSp8P7C8vWa304l4pQ
https://www.globenewswire.com/news-release/2023/03/23/2632921/0/en/Aledade-Expands-Access-to-Value-Based-Care-for-More-Medicare-Advantage-Customers.html
https://www.globenewswire.com/news-release/2023/03/23/2632921/0/en/Aledade-Expands-Access-to-Value-Based-Care-for-More-Medicare-Advantage-Customers.html
https://www.fiercehealthcare.com/digital-health/babylon-health-launches-programs-help-manage-chronic-conditions
https://www.fiercehealthcare.com/regulatory/aca-slimmed-coverage-gaps-between-racial-and-ethnic-groups-study
https://www.commonwealthfund.org/publications/issue-briefs/2023/mar/inequities-coverage-access-black-hispanic-adults
https://www.hhs.gov/about/news/2023/03/16/hhs-awards-cchbc-planning-grants-to-15-states-help-address-ongoing-mental-health-crisis.html
https://www.ehidc.org/sites/default/files/SDOH_CHP_Report_2023.pdf
https://www.ehidc.org/resources/report-incorporating-sdoh-community-health-programs
https://www.macpac.gov/wp-content/uploads/2023/03/Chapter-3-Strengthening-Evidence-under-Medicaid-Drug-Coverage.pdf
https://www.fiercehealthcare.com/payers/macpac-calls-states-have-power-restrict-medicaid-coverage-some-accelerated-approval-drugs
https://www.kff.org/medicaid/report/medicaid-and-chip-eligibility-enrollment-and-renewal-policies-as-states-prepare-for-the-unwinding-of-the-pandemic-era-continuous-enrollment-provision/
https://www.kff.org/medicaid/issue-brief/medicaid-coverage-of-behavioral-health-services-in-2022-findings-from-a-survey-of-state-medicaid-programs/
https://healthpayerintelligence.com/news/how-medicaid-covered-behavioral-health-services-in-2022
https://ahiporg-production.s3.amazonaws.com/documents/Medicaid-Redetermination-Coverage-Transitions-Methodology.pdf
https://www.ahip.org/resources/medicaid-redetermination-coverage-transitions
https://www.medpac.gov/document/march-2023-report-to-the-congress-medicare-payment-policy/

The Alliance for Connected Care is circulating a sign-on letter to ask congressional
appropriators to include a $14M request for the Telehealth Resource Centers program in the
HHS's Health Resources and Services Administration (HRSA) budget.

The Telehealth Benefit Expansion for Workers Act of 2023, if passed, will ensure telehealth
benefits remain for patients in employer-sponsored health plans after the PHE ends.
Organizations, including lobbying coalitions like the Health Innovation Alliance, signed a
stakeholder letter expressing support for passing the bill.

NEW LAUNCHES AND PARTNERSHIPS

In-home care company MedArrive and maternal virtual health company Ouma Health
partnered to provide virtual maternal care to Medicaid populations. More here, here.

Virtual care and remote safety monitoring company AvaSure will Jaunch its virtual classroom
to educate RNs about the role of the virtual nurse, as well as teach about professional
certification and best hiring practices.

Redesign Health [aunched Iron Health to support OBGYNs with a virtual extension. The
start-up received $4.5M in seed funding.

OTHER TELEHEALTH NEWS

STAT News reports on a potential class action against mental health app Cerebral’s marketing
practices.

Supermarket chain Woolworth Group’s health and wellness subsidiary HealthyLife is offering
same-day telehealth services, using a virtual platform to connect patients to nutritionists and
other practitioners.

Following a CMS ruling, AppliedVR’s RelieVRx, a VR-based medical device that helps treat
chronic back pain, became the first one to receive Breakthrough Device Designation.
FastCompany published an article about what will happen to telehealth services at the end of
the PHE.

A Seattle Children’s Hospital app — which offers virtual care services - aims to mimic ChatGPT by
incorporating a ChatGPT-like extension that streamlines data exchange and user experience.
According to a new RFI, the CDC is searching for vendors to provide a digital mindfulness app to
help its federal employees improve their resilience and well-being. More here.

HealthTap’s CEO Sean Mehra expects telemedicine to become the default means of patient care
within five to ten years, resulting in cost and time-saving for both patients and providers.

A Global Market Study estimated the virtual care market will reach a value of $122.33B by 2033
due to the increasing demand for virtual care and digital technology.
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https://connectwithcare.org/wp-content/uploads/2023/03/Congressional-Letter-to-Support-Telehealth-Resource-Centers-FY2024-Draft.pdf
https://www.congress.gov/bill/118th-congress/house-bill/824/text?s=1&r=1&q=%7B%22search%22%3A%5B%22hr+824%22%5D%7D
https://www.benefitnews.com/advisers/opinion/post-pandemic-telehealth-should-leave-no-beneficiary-behind
https://docs.google.com/forms/d/e/1FAIpQLScl8ZhC0cOQxOOUsD3MirC-hp-OC-uGY_Oze32X1aRF4N-kWg/viewform
https://docs.google.com/forms/d/e/1FAIpQLScl8ZhC0cOQxOOUsD3MirC-hp-OC-uGY_Oze32X1aRF4N-kWg/viewform
https://www.fiercehealthcare.com/digital-health/medarrive-partners-ouma-health-maternity-care-home
https://www.fiercehealthcare.com/digital-health/medarrive-partners-ouma-health-maternity-care-home
https://www.prnewswire.com/news-releases/medarrive-partners-with-ouma-to-bring-in-home-maternal-care-to-vulnerable-medicaid-members-301775405.html
https://mhealthintelligence.com/news/collab-to-expand-medicaid-access-to-virtual-maternal-fetal-healthcare
https://www.prnewswire.com/news-releases/avasure-introduces-virtual-classroom-webinar-series-on-virtual-nursing-301777080.html
https://www.fiercehealthcare.com/health-tech/new-investments-iron-health-tia-and-kindbody-mark-continued-momentum-womens-health
https://www.statnews.com/2023/03/22/cerebral-lawsuit-privacy/
https://cerebral.com/
https://www.healthylife.com.au/woolworths
https://www.healthcareitnews.com/news/anz/woolworths-owned-healthylife-launches-telehealth-service-global-health
https://www.cms.gov/files/document/2022-hcpcs-application-summary-biannual-2-2022-non-drug-and-non-biological-items-and-services.pdf
https://www.fiercehealthcare.com/payers/cms-ruling-paves-way-virtual-reality-companies-obtain-reimbursement-payers
https://www.wagmtv.com/prnewswire/2023/03/21/appliedvr-becomes-first-virtual-reality-provider-receive-hcpcs-level-ii-code-centers-medicare-medicaid-services-durable-medical-equipment/?outputType=amp
https://www.fastcompany.com/90867065/future-of-telehealth-public-health-emergency-ending
https://www.beckershospitalreview.com/digital-health/with-app-seattle-childrens-wants-to-create-chatgpt-for-healthcare.html
https://www.beckershospitalreview.com/digital-health/with-app-seattle-childrens-wants-to-create-chatgpt-for-healthcare.html
https://sam.gov/opp/317ddea333594ed29fc95f9a12dec3da/view
https://www.beckershospitalreview.com/digital-health/cdc-looking-for-digital-health-app.html
https://www.nextgov.com/cxo-briefing/2023/03/cdc-seeks-digital-health-app-its-employees/384180/
https://www.healthcareitnews.com/news/telemedicine-will-become-default-more-virtual-treatments-expert-says
https://www.persistencemarketresearch.com/samples/12499
https://www.globenewswire.com/news-release/2023/03/22/2632190/0/en/Virtual-Care-Market-is-Encouraged-to-Reach-US-122-33-Billion-by-2033-at-a-CAGR-of-17-4-during-2023-to-2033-Persistence-Market-Research.html

