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Special Section: Changing Political 

Landscape 
 

• Robert F. Kennedy, Jr. is likely to be the next HHS Secretary after his nomination cleared the U.S. Senate 
Finance Committee this week. U.S. Senate HELP Committee Chairman Bill Cassidy assented to his 
confirmation after getting multiple concessions (this is not an all-inclusive list): 
o Kennedy and Cassidy will meet multiple times a month. 
o Cassidy will provide input into hiring decisions at HHS.  
o Kennedy will work within current vaccine approval and safety monitoring systems and not establish 

parallel systems. 
o The HELP Committee chair may choose a representative on any board or commission formed to 

review vaccine safety. 
• The Senate confirmed other Trump nominees this week, including Pam Bondi as Attorney General and 

Doug Collins as Secretary of Veterans Affairs.  
• Federal employees have until tonight to accept the Trump Administration offer to resign and be paid 

through September. More than 40,000 have accepted so far, but lawyers, and policymakers are warning 
that doing so is a risk. Unions representing federal workers are suing, saying the deferred resignation 
program is illegal. The offer is part of the DOGE team’s effort to shrink the federal government 
workforce. 

• Elon Musk is accessing health payment systems and other sensitive data as part of a sweep of federal 
agencies for fraud and waste. Read more here, here, here. 

• The Trump Administration issued an executive order that directs agencies to cut at least ten regulations 
or guidance documents for any new regulation proposed, as part of his greater “deregulatory” agenda.  

• Democrats on the House Energy & Commerce Committee are calling on the Trump Administration to 
answer questions about how many federal grant recipients are still not receiving payments, despite 
courts ordering the White House to reverse the federal funding freeze.  

• After imposing tariffs on trading partners, the AHA is urging President Trump to exclude medical device 
and pharmaceutical materials from any tariff plans.  

• In an effort to keep up with the fast-paced activity, The Wall Street Journal is publishing a daily tracker of 
every notable President Trump actions and statements.  

• The National Women’s Law Center, Public Citizen and 117 other national organizations sent a letter to 
congressional leaders asking them to investigate whether Musk and the Department of Government 
Efficiency violated the law by accessing protected or classified information without authorization. 

• On the campaign trail, then-candidate Trump said he knew nothing about the Heritage Foundation’s 
“Project 2025” that outlined (in 922 pages) a conservative blueprint for the GOP’s future policymaking, 
but many of the ideas are in the President’s early executive actions, according to a new report by Politico. 

• Healthcare companies, including HCA, Centene, and Elevance Health, disclosed donations to President 
Trump’s inaugural fund. 

https://www.fiercehealthcare.com/regulatory/top-republican-airs-concerns-about-rfks-bully-pulpit-and-vaccine-hesitancy
https://thehill.com/homenews/senate/5125761-cassidy-says-he-secured-key-vaccine-commitments-from-rfk-jr/
https://www.cbsnews.com/news/pam-bondi-confirmed-as-attorney-general/
https://apnews.com/article/doug-collins-veterans-affairs-confirmation-2b2145e634d9e2ba37630572668f7ae0
https://www.opm.gov/fork
https://www.employmentlawfederal.com/an-employment-lawyers-analysis-of-the-draft-fork-agreements/
https://www.appropriations.senate.gov/news/minority/top-appropriators-trump-administrations-deferred-resignation-scheme-is-deceptive-legally-questionable-and-puts-vital-taxpayer-services-at-risk
https://federalnewsnetwork.com/workforce/2025/02/union-lawsuit-seeks-to-block-deferred-resignation-program/
https://www.politico.com/news/2025/02/06/federal-workers-musk-buyout-fears-00202768
https://www.axios.com/2025/02/06/elon-musk-doge-health-data-cms
https://www.washingtonpost.com/health/2025/02/05/doge-health-agencies-labor/
https://www.washingtonpost.com/business/2025/02/05/elon-musk-federal-technology-takeover/?utm_campaign=wp_the7&utm_medium=email&utm_source=newsletter&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F40ef31a%2F67a4a1eeb7704a156353138a%2F596c2347ade4e24119c4b957%2F18%2F109%2F67a4a1eeb7704a156353138a
https://www.washingtonpost.com/business/2025/02/05/elon-musk-federal-technology-takeover/?utm_campaign=wp_the7&utm_medium=email&utm_source=newsletter&carta-url=https%3A%2F%2Fs2.washingtonpost.com%2Fcar-ln-tr%2F40ef31a%2F67a4a1eeb7704a156353138a%2F596c2347ade4e24119c4b957%2F18%2F109%2F67a4a1eeb7704a156353138a
https://www.cbsnews.com/news/treasury-says-elon-musk-doge-has-read-only-access-to-payment-systems/
https://www.nbcnews.com/tech/tech-news/elon-musk-doge-usaid-treasury-government-rcna190450
https://apnews.com/article/elon-musk-donald-trump-doge-21153a742fbad86284369bb173ec343c
https://www.fiercehealthcare.com/regulatory/trump-sets-10-1-target-deregulation-healthcare
https://www.whitehouse.gov/fact-sheets/2025/01/fact-sheet-president-donald-j-trump-launches-massive-10-to-1-deregulation-initiative/
https://www.fiercehealthcare.com/regulatory/trump-admin-orders-temporary-pause-most-federal-financial-assistance
https://www.aha.org/lettercomment/2025-02-05-aha-urges-administration-grant-exceptions-tariffs-medications-and-medical-supplies
https://www.fiercehealthcare.com/providers/hospitals-ask-trump-exempt-medical-pharma-products-tariffs
https://www.wsj.com/politics/policy/day-17-in-trump-world-a-roundup-425c465f?mod=djem10point
https://nwlc.org/wp-content/uploads/2025/02/Urge-Congress-to-Investigate-Illegal-Actions-of-Elon-Musk-and-the-Department-of-Government-Efficiency-DOGE-1-1.pdf
https://www.project2025.org/
https://www.politico.com/interactives/2025/trump-executive-orders-project-2025/#iDUcJzmKhF
https://www.fiercehealthcare.com/payers/elevance-health-centene-donated-trump-inaugural-fund
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Artificial Intelligence 
 

GENERAL NEWS 

• The Trump administration is asking the private sector for input on its new AI Action Plan - meant to 
replace the Biden Administration's AI executive order - in a new Request for Information (RFI). The RFI is 
not healthcare-specific, but comments could potentially inform policies that impact health AI. Comments 
are due March 15.   

• Chinese startup DeepSeek released DeepSeek-R1 last week, competing with ChatGPT and potentially 
transforming drug development. Cerebras Systems, an AI chip startup, will deploy a version of DeepSeek-
R1 that runs up to 57 times faster than traditional GPU-based systems, like Nvidia’s.  

o After a media report showed that hidden links in DeepSeek’s AI tool could send data to a Chinese-
owned telecom company, a new federal proposal was introduced called the "No DeepSeek on 
Government Devices Act" requiring the Office of Management and Budget to develop guidelines 
within 60 days for the removal of DeepSeek from federal technologies. 

• OpenAI’s new partnership with U.S. National Laboratories provides up to 15,000 scientists with access to 
advanced AI models, accelerating disease treatment and prevention. As part of the collaboration, OpenAI 
and Microsoft are deploying a model on Los Alamos National Laboratory’s Venado supercomputer.  

o Last week, OpenAI released a version of ChatGPT for federal agencies.  

• The Consumer Technology Association and AdvaMed posted a report from a listening session with 
patient advocacy groups, facilitated by Maverick Health Policy, about health AI tools.  

• A Cleveland Clinic spokesperson clarified that it has not developed an AI nurse, despite a claim by Robert 
F. Kennedy Jr. during his Senate Finance Committee hearing on January 29. 

• MIT researchers optimized deep learning models to reduce memory storage, bandwidth, and 
computation requirements, which allows developers to create more efficient AI models. 

• Stanford Health introduced the “FURM” test as a framework to assess AI accountability and 
transparency in healthcare, according to a Becker’s blog post.   

ADMINISTRATIVE APPLICATIONS 

• Press Ganey is integrating Microsoft’ DAX Copilot into its ambient listening platform to enhance speech 
tone analysis during patient visits and Microsoft’s cloud platform, Azure, to improve information sharing. 

• After testing Abridge’s ambient AI technology with over 100 clinicians, UNC Health will integrate the tool 
into structured clinical note-taking practices across its network. 

• Drive Health and Google Public Sector announced “Nurse Avery,” an AI-powered assistant for care 
coordination.  

• Qventus launched a care coordination solution that reduces surgery and procedure cancellations by 40%.  

• M42, a UAE-based AI-powered health tech company, partnered with Rhapsody and Microsoft to 
improve interoperability and precision medicine with better data integration.  

• A recent report comparing ambient speech technologies rated Abridge and Microsoft as top providers of 
AI-driven solutions. 
CLINICAL APPLICATIONS 

• Samsung Medison announced the Samsung Z20, an AI-based ultrasound system featuring LIve 
ViewAssist which can pinpoint up to 47 anatomical structures and reduce keystrokes by 94%.  

• Oatmeal Health launched an AI-based radiology tool to analyze CT scans for lung nodules based on 
patient risk profiles through deep learning analysis and risk stratification.  

• Evergen launched an AI-powered image processing software for bone graft analysis from CT scans.  

https://fedscoop.com/trump-administration-requests-input-on-ai-action-plan/#:~:text=Specifically%2C%20the%20request%20asks%20for,standards%2C%20and%20innovation%20and%20competition.
https://www.federalregister.gov/public-inspection/2025-02305/request-for-information-development-of-an-artificial-intelligence-action-plan
https://www.reuters.com/technology/artificial-intelligence/what-is-deepseek-why-is-it-disrupting-ai-sector-2025-01-27/
https://www.statnews.com/2025/02/03/china-ai-drug-development-deepseek-pharma/
https://venturebeat.com/ai/cerebras-becomes-the-worlds-fastest-host-for-deepseek-r1-outpacing-nvidia-gpus-by-57x/
https://abcnews.go.com/US/lawmakers-propose-new-legislation-ban-deepseek-federal-devices/story?id=118509552
https://gottheimer.house.gov/posts/release-gottheimer-lahood-introduce-new-bipartisan-legislation-to-protect-americans-from-deepseek
https://gottheimer.house.gov/posts/release-gottheimer-lahood-introduce-new-bipartisan-legislation-to-protect-americans-from-deepseek
https://www.cnbc.com/2025/01/30/openai-partners-with-us-national-laboratories-on-scientific-research.html
https://www.reuters.com/technology/artificial-intelligence/openai-launches-chatgpt-gov-us-government-agencies-amid-rising-ai-competition-2025-01-28/
https://www.linkedin.com/feed/update/urn%3Ali%3Aactivity%3A7292909499101642752/
https://www.beckershospitalreview.com/ai/cleveland-clinic-rejects-rfk-jr-s-statement-on-ai-nurse.html
https://www.pbs.org/newshour/politics/watch-rfk-jr-says-ai-nurse-that-diagnoses-as-good-as-any-doctor-can-help-provide-care-to-rural-america
https://www.finance.senate.gov/hearings/hearingto-consider-the-nomination-of-robert-f-kennedy-jr-of-california-to-be-secretary-of-health-and-human-services
https://news.mit.edu/2025/user-friendly-system-can-help-developers-build-more-efficient-simulations-and-ai-models-0203
https://www.beckershospitalreview.com/artificial-intelligence/stanford-wields-a-furm-test-on-ai.html
https://www.fiercehealthcare.com/ai-and-machine-learning/press-ganey-partners-microsoft-generative-ai-expansion
https://news.unchealthcare.org/2025/02/unc-health-adopts-abridge-technology-to-improve-clinical-conversations/
https://www.mobihealthnews.com/news/drive-health-unveils-ai-health-assistant-powered-google
https://hitconsultant.net/2025/01/30/qventus-launches-ai-powered-perioperative-care-coordination-solution/
https://hitconsultant.net/2025/01/31/m42-and-rhapsody-partner-to-advance-precision-medicine-and-global-health-interoperability/
https://klasresearch.com/report/ambient-speech-2025-examining-vendor-differentiators-in-a-rapidly-evolving-market/3475#marketinsights
https://hitconsultant.net/2025/01/30/samsung-medison-launches-ai-powered-ultrasound-system-z20/
https://hitconsultant.net/2025/01/31/oatmeal-health-unveils-ai-diagnostic-platform-for-lung-cancer-screening-in-underserved-fqhc-communities/
https://hitconsultant.net/2025/02/03/evergen-launches-ai-powered-image-processing-to-optimize-bone-graft-analysis/
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• Path AI’s new dermatology assistant uses machine learning to improve skin lesion evaluations. 

• Physicians still doubt AI tools, and radiologists undervalue AI-based predictions for disease progression, 
according to a New York Times op-ed.  

• Oxford Science Enterprises partnered with Cedars-Sinai to bring Neu Health, a digital neurology 
platform, to U.S. markets.  

• Vision-language AI models, such as Claude-3 Opus and GPT-4, can be manipulated by hidden input 
instructions in imaging, causing them to miss cancer and support incorrect diagnoses, according to a 
study published in Nature. 
RESEARCH APPLICATIONS 

• MIT researchers released Chromogen, a gen-AI technology that predicts how DNA is arranged in the 
nucleus of a single cell, according to a paper published in ScienceAdvances.  

• LinkedIn co-founder Reid Hoffman launched Manas AI, a new drug discovery startup that uses chemical 
libraries and AI-based filters to identify therapeutic candidates.  

• Helix, a population genomics and precision medicine company, announced a new patient dataset for 
GLP-1 drugs.  

• Owkin delivered the first dose of OKN4395, an AI-optimized cancer therapy, in a Phase I clinical trial.  

• Medidata, a cloud-based clinical trial solutions company, expanded its partnership with Cognizant.  

 

  Digital Health  
 

TELEHEALTH 

• A Louisiana grand jury indicted a New York-based provider for violating its abortion ban by allegedly 
prescribing abortion medication via telehealth. This is the first legal challenge of New York’s “shield law” 
that protects New York doctors who prescribe abortion medication via telehealth to patients living in 
states with abortion restrictions.  

• Teladoc acquired Catapult Health, a virtual preventative care company focused on chronic diseases, for 
$65M. Through this deal, Teladoc plans to expand in-home access to diagnostic testing.  

• Zoom is partnering with Suki to integrate the ambient listening tool into its Workplace for Clinicians 
platform. 

• Through its virtual care subsidiary, PlushCare, Accolade is accepting Medicare Part B in all 50 states.  

• Virtual weight loss platform Noom announced layoffs to focus on the fastest growing and “critical” 
aspects of the business.  

• Despite spending more money on ads and pursuing more complex medicine, some are concerned that 
telehealth companies are not giving enough care to patients, according to a KFF Health News article. 

• Ascension is studying how to best capture images for telehealth appointments on smartphones for 
patients with varying skin tones to improve disparities in its care delivery.  

• A study published by the University of Michigan and the Veterans Affairs’ Ann Arbor Healthcare System 
shows that while most U.S. adults aged 50 to 80 now use digital health technologies, significant 
disparities remain based on race, income, and geography. 

REMOTE PATIENT MONITORING  

• As part of the Moving Health Home coalition, 100+ stakeholders have signed on to a letter urging 
Congress to extend the Medicare Hospital at Home waiver five years beyond its March 2025 expiration 
date.  

https://www.medicaldevice-network.com/news/pathai-tool-skin-lesions/?cf-view
https://www.nytimes.com/2025/02/02/opinion/ai-doctors-medicine.html?unlocked_article_code=1.t04.AeZg.kT0qka6kerAi&smid=url-share
/Users/juliebarnes/Downloads/●%09https:/www.mobihealthnews.com/news/oxford-science-enterprises-cedars-sinai-partner-startup-funding
https://doi.org/10.1038/s41467-024-55631-x
https://news.mit.edu/2025/with-generative-ai-mit-chemists-quickly-calculate-3d-genomic-structures-0131
https://www.science.org/doi/10.1126/sciadv.adr8265
https://www.cnbc.com/2025/02/02/reid-hoffman-launches-manas-ai-a-new-drug-discovery-startup.html
https://www.helix.com/press-releases/helix-launches-world-s-largest-clinico-genomic-cohort-of-glp-1-agonist-treated-patients
https://hitconsultant.net/2025/01/31/owkin-doses-first-patient-in-phase-i-trial-of-ai-optimized-cancer-therapy-okn4395/
https://hitconsultant.net/2025/01/31/medidata-and-cognizant-expand-partnership-to-accelerate-clinical-trial-development/
https://www.politico.com/news/2025/01/31/abortion-shield-laws-louisiana-challenge-010223
https://www.fiercehealthcare.com/digital-health/teladoc-acquires-catapult-health-65m-boost-chronic-condition-management-program
https://www.healthcareitnews.com/news/zoom-takes-suki-partnership-next-level
https://www.prnewswire.com/news-releases/accolade-expands-virtual-care-to-medicare-beneficiaries-nationwide-through-plushcare-direct-to-consumer-offering-302367306.html
https://www.mobihealthnews.com/news/noom-confirms-layoffs-amid-need-build-more-efficient-business
https://kffhealthnews.org/news/article/telehealth-ads-marketing-birth-control-mental-health-obesity/
https://www.beckershospitalreview.com/telehealth/a-gap-in-the-literature-why-ascension-aims-to-diversify-telehealth.html
https://jamanetwork.com/journals/jamanetworkopen/fullarticle/2829232?guestAccessKey=77e761de-792b-4a3b-a45a-850f894d0ce9&utm_source=for_the_media&utm_medium=referral&utm_campaign=ftm_links&utm_content=tfl&utm_term=011525
https://www.healthcareitnews.com/news/connected-health-tools-help-seniors-digital-divide-persists
https://movinghealthhome.org/mhh-leads-100-stakeholder-letter-to-congressional-leaders/
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• The FDA issued a warning that patients who track their glucose levels through devices that connect to 
their smartphones (e.g., continuous glucose monitors) that they may miss key notifications due to 
potential issues with the hardware and software of the tools.  

• Health-at-home provider Resilient Healthcare Corp. selected Athelas as its EMR provider, which will help 
facilitate outpatient care delivery and billing.  

 

  Interoperability and Health IT
 

FEDERAL NEWS 

• Several federal health datasets, including those from the CDC, went offline in early February, affecting 
widely used surveys such as the Behavioral Risk Factor Surveillance System (BRFSS) and the Youth Risk 
Behavior Survey (YRBS), according to KFF. 
INDUSTRY NEWS 

• The Healthcare Information and Management Systems Society (HIMSS) and Association of Medical 
Directors of Information Systems (AMDIS) announced an exclusive partnership to support clinical 
executives and advance digital health transformation. 

o The collaboration will provide new educational resources, joint events, and leadership initiatives 
to enhance the skills and networks of physicians and healthcare professionals. 

• Veradigm, a health data provider formerly known as Allscripts, announced that after a months-long 
review, it did not find a buyer and will move forward independently.  

• Edifecs announced its Healthcare Interoperability Cloud, a platform designed to help payers comply with 
interoperability requirements, such as implementing FHIR-based APIs for prior authorization. Also, 
Edifecs and HealthEdge are partnering to make payer data exchange easier, particularly for claims 
adjudication. 

• HealthEdge is integrating its interoperability tools with UniteUs’ SDOH platform to advance FHIR-based 
data exchange and care coordination.  

• Surescripts, a health information technology company focused on e-prescribing, announced it will 
feature prior authorization automation and TEFCA access at HIMSS25 on March 3–6, 2025. 

• KLAS published its “best of” lists, naming ZeOmega, Cognizant, and Onyx Technologies among top payer 
tools, and Epic as the best health system suite.  

• Another health IT company reporting layoffs to cut costs: enGen (Highmark’s health IT subsidiary). 

• Leigh Burchell, VP of policy & public affairs for Altera Digital Health and incoming chair of the EHR 
Association, is expecting 2025 health IT policy focus areas to be on AI, cybersecurity, and rural 
healthcare, and anticipates potential challenges with the rapid pace of state-level legislation. 
DATA PRIVACY AND SECURITY 

• New York Blood Center Enterprises, which delivers blood to 400+ hospitals across the country, 
experienced a ransomware attack, causing potential delays in blood processing while restoration efforts 
are underway. 

• State News: On January 22, New York passed a health data privacy bill that still awaits the Governor’s 
signature. It is another example of state legislators acting in the absence of a national privacy bill, with 
this one being modeled after Washington state’s My Health My Data Act. While the New York Health 
Information Privacy Act (NYHIPA) similarly creates a consumer protection framework on health 
information that falls outside the bounds of HIPAA, it does not include a private right of action like 
Washington’s. More here and here.  

 

https://www.fda.gov/news-events/press-announcements/fda-alerts-patients-potential-miss-critical-safety-alerts-due-phone-settings-when-using-smartphone
https://hitconsultant.net/2025/02/04/athelas-resilient-healthcare-partner-to-optimize-hospital-at-home-care/
https://www.kff.org/policy-watch/a-look-at-federal-health-data-taken-offline/
http://www.himss.org/
http://www.amdis.org/
http://www.amdis.org/
https://www.prnewswire.com/news-releases/himss-and-amdis-announce-exclusive-partnership-to-support-clinical-executives-and-drive-digital-health-transformation-302364264.html
https://investor.veradigm.com/news-releases/news-release-details/veradigm-concludes-exploration-strategic-alternatives-and
https://www.edifecs.com/newsroom/2025-edifecs-introduces-healthcare-interoperability-cloud
https://hitconsultant.net/2025/02/05/edifecs-and-healthedge-partner-to-streamline-healthcare-data-exchange-for-payers/
https://healthedge.com/resources/press-releases/converging-healthcare-healthedge-and-unite-us-partner-to-deliver-more-streamlined-whole-person-care-at-scale
https://www.businesswire.com/news/home/20250205086554/en/Surescripts-Unveils-New-Innovations-in-Prior-Authorization-Interoperability-at-HIMSS25
https://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Fwww.himssconference.com%2F&esheet=54199842&newsitemid=20250205086554&lan=en-US&anchor=HIMSS25&index=1&md5=9a210823c2d117cbe4eea8a46a68dd6f
https://www.beckerspayer.com/payer/the-10-best-payer-tools-per-klas-2.html
https://klasresearch.com/report/2025-best-in-klas-awards-software-and-services/3621
https://klasresearch.com/report/2025-best-in-klas-awards-software-and-services/3621
https://www.beckershospitalreview.com/ehrs/epic-tops-best-in-klas-2025-rankings.html
https://www.beckershospitalreview.com/healthcare-information-technology/highmark-health-it-subsidiary-cuts-207-jobs.html
https://www.healthcareitnews.com/news/what-look-health-it-policy-months-ahead
https://www.healthcaredive.com/news/new-york-blood-center-enterprises-ransomware-attack/738890/
https://www.wilmerhale.com/en/insights/blogs/wilmerhale-privacy-and-cybersecurity-law/20250205-new-york-legislature-passes-a-new-health-privacy-law
https://app.leg.wa.gov/billsummary?BillNumber=1155&Initiative=false&Year=2023
https://www.nysenate.gov/legislation/bills/2025/S929
https://www.nysenate.gov/legislation/bills/2025/S929
https://www.ropesgray.com/en/insights/alerts/2025/01/new-yorks-health-information-privacy-act-aims-to-strictly-regulate-consumer-health-data
/Users/juliebarnes/Downloads/he%20bill%20aims%20to%20establish%20stronger%20privacy%20protections%20and%20restrict%20the%20use%20and%20sale%20of%20health-related%20data%20without%20explicit%20user%20consent.
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  Investments 
 

GENERAL 

• Over 70% of executives rated improving operational efficiencies as a top priority for 2025, according to a 
Deloitte report on global digital health trends.   

AI INVESTMENTS 

• RAD AI, a medical imaging and diagnostics gen-AI company, closed a $60M Series C financing round.  

• Kode Health, an AI/ML-powered medical coding company, raised $27M in a Series B financing.  

• C the Signs raised $8M in funding from Khosla Ventures to bring its cancer detection system to the U.S. 

• Waterlily raised $7M in Seed Funding to grow the company’s AI model that predicts the need for long-
term care.  

• MedSender raised $5M in Series A funding to improve workflow automation.  

• Affineon, a company that uses AI to streamline providers’ inboxes, raised $5M.  

• Martin AI raised $2M in seed funding to develop a personalized AI assistant, competing with tools from 
Open AI and Google. 

• Suki AI, a voice-enabled AI assistant that helps doctors with administrative tasks, announced an 
investment from Zoom Ventures, after raising $70M in Series D funding and partnering with Google in 
2024.  

• MultiCare Health System invested in Layer Health to automate clinical quality reporting processes.  
DIGITAL HEALTH INVESTMENTS 

• Fay, a digital health company specializing in personalized nutrition, raised $50M in Series B funding led 
by Goldman Sachs.  

• Zest Health raised $13M in Seed Funding for its virtual care platform for patients with inflammatory skin 
diseases.  

• Little Otter raised $9.5M in funding to expand its platform for whole-family mental health care.  

• SimpliFed raised $4M to expand its virtual maternal health platform that helps with baby feeding.   

 

  Payers and Providers
 

HEALTHCARE TRANSPARENCY 
• Express Scripts, one of the nation’s largest PBMs, promised to increase transparency and reduce drug 

costs by providing patients with a detailed breakdown of their yearly drug spending, plan payments, 
listed prices, and negotiated discounts to patients and sponsors.  

• The Purchaser Business Group on Health (PBGH), a nonprofit coalition representing employers, 
announced a data initiative to support employers in becoming better fiduciaries by providing access to 
healthcare spending and quality data.  
DRUG PRICING 

• CMS released a statement reaffirming its commitment to executing the second round of Medicare drug 
price negotiations under the Inflation Reduction Act and highlighting President Trump’s goals to increase 
transparency and seek more external stakeholder input. 

• President Trump’s rescission of Biden’s 2022 executive order (EO) reduce drug prices for Medicaid and 
Medicare recipients is facing major public backlash, according to polling from Morning Consult. The 
rescission halts CMMI from testing three payment frameworks to decrease drug costs. 

https://www2.deloitte.com/us/en/insights/industry/health-care/life-sciences-and-health-care-industry-outlooks/2025-global-health-care-executive-outlook.html
https://www.prnewswire.com/news-releases/rad-ai-closes-60m-series-c-to-further-solidify-leadership-in-healthcare-generative-ai-302363999.html
https://finance.yahoo.com/news/kode-raises-27m-series-b-140000394.html
https://hitconsultant.net/2025/01/30/c-the-signs-raises-8m-to-expand-ai-powered-cancer-detection-to-the-u-s/
https://www.fiercehealthcare.com/health-tech/ai-startup-waterlily-predicts-long-term-care-needs-clinches-7m-seed-round
https://hitconsultant.net/2025/01/31/medsender-raises-5-for-ai-powered-workflow-automation-platform/
https://www.affineon.com/press-releases/affineon-secures-5m-to-power-physician-productivity
https://venturebeat.com/ai/these-yale-and-berkeley-dropouts-just-raised-2-million-to-build-an-ai-assistant-that-could-rival-openai/
https://hitconsultant.net/2025/01/30/suki-secures-investment-from-zoom-ventures/
https://www.beckershospitalreview.com/ai/ai-is-coming-at-us-in-1-000-different-ways-multicares-innovation-strategy.html
https://www.businesswire.com/news/home/20250205519644/en/Fay-Raises-50M-Series-B-at-a-500M-Valuation-to-Revolutionize-How-We-Think-and-Feel-About-Food#:~:text=SAN%20FRANCISCO%2D%2D(BUSINESS%20WIRE,also%20participated%20in%20the%20round.
https://www.zesthealth.com/resources/zest-health-announces-13m-in-funding-to-curb-unnecessary-pharmaceutical-spend
https://www.littleotterhealth.com/blog/little-otter-secures-9-5-million-to-transform-family-mental-health-nationwide
https://hitconsultant.net/2025/02/04/simplifed-raises-4m-to-expand-virtual-maternal-healthcare-platform/
https://www.fiercehealthcare.com/payers/express-scripts-takes-new-steps-improve-transparency-address-affordability
https://www.evernorth.com/articles/evernorth-announces-new-affordability-and-transparency-reforms
https://www.pbgh.org/pbgh-launches-groundbreaking-health-care-data-project-tackling-data-transparency-challenges-and-strengthening-employer-fiduciary-compliance/
https://www.cms.gov/newsroom/press-releases/cms-statement-lowering-cost-prescription-drugs
https://www.fiercehealthcare.com/regulatory/trumps-cms-signals-flexibility-medicare-drug-price-negotiation-sparking-new-questions
https://pro.morningconsult.com/analysis/trump-executive-orders-january-2025-drug-pricing-jan-6-pardons
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• Vertex Pharmaceuticals’ newly FDA-approved Journavx, a non-opioid acute pain-reducer pill, appears 
promising in mitigating the opioid epidemic. Cost and access remain unknown amidst the mass number 
of cheap generic pain-killer drugs.  

• Major pharmaceutical companies, such as Amgen, Novartis, and Pfizer, increased the of more than 800 
popular drugs by a median 4% in January compared to last year’s 4.5% rise, according to a Wall Street 
Journal article. 

• In 2025, supply chain costs and pharmaceutical expenditures are expected to rise due to higher demand 
for specialty medications, drug price increases and newly imposed tariffs, according to a report by 
healthcare consulting firm Vizient.  
PAYERS 

• Cigna announced several new initiatives to improve customer experience, including initiatives to expand 
patient care navigators, create a digital tracker for prior authorization status, and make it easier for 
physicians to submit claims and prior auth requests. The company also plans to tie executive 
compensation, specifically bonuses, to customer satisfaction metrics.  

○ These initiatives will be led by the newly established Office of Excellence and Transformation 
with oversight from the payer’s Executive Vice President and Chief Health Officer, Dr. David 
Brailer. 

○ Cigna’s subsidiary, Evernorth, which operates its PBM Express Scripts, also announced several 
transparency initiatives (reported above in drug pricing).  

• The AMA published a statement approving of Cigna’s actions, but called on the payer to implement more 
prior authorization reforms, specifically those included in a seven year old consensus statement signed 
between the AMA and health insurers.  

• A lawsuit against Johnson & Johnson (J&J), claiming the company failed to negotiate lower prices from 
prescription benefit managers for its employee-based health plans, was dismissed. More here.  

• Oscar Health reported its first profitable year, with $24.5M in 2024. The insurtech also named Kaiser 
Permanente executive, Janet Liang, as President of the company’s insurance arm.  

• With the exception of Elevance Health, Moody’s credit ratings reports a negative outlook for payers 
because of rising medical costs.  

• CEOs of major payers, such as CVS Health, Aetna, and Centene, installed stronger home security 
following the shooting that killed UnitedHealthcare CEO. More here.   

• Gregory Deavens, the CEO of Independence Health Group, a Philadelphia-based company that owns 
Independent Blue Cross, will retire at the end of 2025. 

• Medicare Advantage plans use prior authorization to control costs and reduce unnecessary care, but it 
can also delay treatments and increase out-of-pocket costs for members, according to a fact sheet by 
Georgetown University’s Medicare Policy Initiative. 

• Another state-led prior authorization bill: Rhode Island legislators introduced a bill prohibiting insurers 
from requiring prior authorization approval for any clinical services requested by in-network primary care 
clinicians in an attempt to increase patients’ access to quality care and reduce providers’ administrative 
burdens.  

• Becker’s Payer Issues published an article summarizing the recent push for prior authorization reform.  

• CMS should use stratified coding intensity adjustment to adjust for some health plans’ aggressive coding 
practices, according to Steven Lieberman and Paul Ginsburg in Health Affairs Forefront.  
PROVIDERS 

• U.S. House Committee on Ways and Means announced that the Subcommittee on Health will hold a 
hearing on February 11, 2025 to examine ways to promote healthy living with more options, greater 
flexibility, and better incentives for patients. 

• Physician groups, including the AMA, are supporting a bipartisan U.S. House bill that would rescind the 
2.83% Medicare physician pay cut – which began January 1 -- and instead enact a 2% pay increase.  

https://www.biopharmadive.com/news/vertex-pain-non-opioid-drug-fda-approval-journavx/738721/
https://www.beckershospitalreview.com/pharmacy/drugmakers-increase-prices-on-800-medications-5-things-to-know.html
https://www.wsj.com/health/pharma/drug-prices-raised-2025-5a1cec3f
https://www.healthcaredive.com/news/healthcare-supply-chain-pharmacy-costs-rise-2025-report/738928/
https://www.vizientinc.com/newsroom/news-releases/2025/vizient-forecasts-a-3-84-percent-rise-in-pharmacy-spending
https://www.healthcaredive.com/news/cigna-tie-executive-compensation-customer-satisfaction/739028/
https://newsroom.cigna.com/cigna-healthcare-announces-actions-to-accelerate-access-to-care-and-improve-patient-and-physician-experience
https://www.healthcaredive.com/news/cigna-tie-executive-compensation-customer-satisfaction/739028/
https://www.evernorth.com/articles/evernorth-announces-new-affordability-and-transparency-reforms
https://www.ama-assn.org/press-center/press-releases/now-time-cigna-commit-broader-set-reforms
https://www.ama-assn.org/press-center/press-releases/health-care-leaders-collaborate-streamline-prior-authorization
https://www.fiercehealthcare.com/payers/payer-roundup-unitedhealth-tagged-165m-fine-scripps-health-out-network-anthem-blue-cross
https://www.groom.com/resources/federal-district-court-dismisses-another-case-regarding-the-cost-of-prescription-drug-coverage/
https://www.healthcaredive.com/news/oscar-health-first-profitable-year-aca/739269/
https://ir.hioscar.com/news-events-presentations/news-press-releases/news-details/2025/Oscar-Health-Announces-Fourth-Quarter-and-Full-Year-2024-Results-Introduces-Full-Year-2025-Outlook/default.aspx
https://www.beckerspayer.com/executive-moves/oscar-health-names-insurance-segment-president-posts-first-annual-profit.html
https://www.beckerspayer.com/payer/moodys-negative-outlook-for-payers-amid-high-medical-costs.html
https://www.washingtonpost.com/business/2025/01/29/executive-security-police-private-guards/
https://www.beckerspayer.com/payer/payer-ceos-increased-home-security-following-unitedhealthcare-shooting-report.html
https://news.ibx.com/greg-deavens-retirement/
https://georgetown.app.box.com/s/lev9d0774g50gyfyltyw9odyhjfkjj5a
https://www.beckerspayer.com/payer/rhode-island-bill-takes-aim-at-prior-authorization.html
https://www.beckerspayer.com/payer/the-prior-authorization-reform-push-continues.html
https://www.healthaffairs.org/content/forefront/improving-medicare-advantage-accounting-large-differences-upcoding-across-plans
https://waysandmeans.house.gov/wp-content/uploads/2025/02/ADVISORY_Health-Subcommittee_February-11-2025.pdf
https://www.ama-assn.org/press-center/press-releases/ama-backs-bill-block-medicare-cuts
https://www.beckershospitalreview.com/finance/physicians-rally-behind-medicare-payment-bill.html
https://murphy.house.gov/media/press-releases/murphy-introduces-bipartisan-legislation-preserve-medicare-patients-and
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• The Dr. Lorna Breen Health Care Provider Protection Act – a law that funds behavioral health support 
services for front-line clinicians, is up for its first five year reauthorization. Bipartisan and bicameral 
members of Congress introduced legislation to do so.  

• The HHS Office of Civil Rights announced that it will investigate four medical schools for alleged 
antisemitic incidents occurring at their respective graduations.  

• The AMA is investing $12M in “precision education” initiatives in medical schools and other provider 
education programs. These initiatives use AI and technology to tailor education to individual needs.   

• Providence reached a tentative deal with eight of the eleven units on strike in Oregon, resulting in pay 
increases and additional resources for professional development.  

• A tentative contract agreement was reached between union members and Columbia Memorial Hospital 
in New York, providing 22.25% wage increases over four years.  

• Emergency care clinicians at TeamHealth, a leading healthcare provider company, sued Blue Cross Blue 
Shield of Texas (BCBSTX), claiming that BCBSTX introduced a coding protocol that invalidly took effect 
without notice of 30 days in advance, as required in contract, and reduced providers’ reimbursements for 
emergency services. 

• Rural healthcare providers are optimistic about their financial health but are focused on addressing 
reimbursement and workforce issues and improving their use of technology, according to a report by 
accounting firm Wipfli.  

• Researchers found that labor and delivery units with robust nurse staffing levels were associated with 
lower C-section birth rates and higher vaginal birth rates, according to a study. 
PAYERS & PROVIDERS (M&A) 

• Cigna plans to finalize the $3.7B sale of its Medicare Advantage business to Health Care Service 
Corporation in Q1 of 2025. 

• Molina finalized its $350M acquisition of Connecticut-based health plan ConnectiCare 

• Prospect Medical Holdings plans to sell its hospitals in Pennsylvania and Rhode Island while moving 
forward with its bankruptcy process.  

• HCA Healthcare finalized its acquisition of Catholic Medical Center, increasing HCA's presence in the 
New Hampshire-based region. 
VALUE-BASED CARE 

• Aetna, Blue Shield of California, and Centene's Health Net are collaborating on a shared, value-based 
single payment model for independent California primary care practices. Led by the California Quality 
Collaborative and Integrated Healthcare Association, eleven provider organizations representing about 
17,000 patients will participate in this unified demonstration to enhance continuity of care across 
services and benefit underserved communities.  

• Medicare Advantage patients in value-based arrangements are statistically less likely to be admitted to 
the hospital and use emergency room services than fee-for-service patients, according to a study by 
Optum, examining data from a broad set of primary care groups and health plans.  

MEDICAID  

• It is uncertain how the Trump Administration will handle Section 1115 Demonstration waiver requests 
and renewals, which provide states with flexibility to design and evaluate new Medicaid programs that 
are consistent with federal goals of Medicaid, according to KFF’s Waiver Watch.  
REPRODUCTIVE HEALTH  

• The U.S. Supreme Court will hear Medina v. Planned Parenthood of Southern Atlantic to determine 
whether Planned Parenthood should be cut from taxpayer funding and discontinued as a provider in 
South Carolina’s Medicaid program, after a series of court appeals.  

• A Louisiana grand jury indicted a New York-based provider for violating its abortion ban by allegedly 
prescribing abortion medication via telehealth. This is the first legal challenge of New York’s “shield law” 

https://www.congress.gov/bill/117th-congress/house-bill/1667
https://www.kaine.senate.gov/press-releases/kaine-young-kiggans-wild-carter-and-dingell-introduce-bipartisan-bill-to-support-health-care-provider-mental-health
https://www.hhs.gov/about/news/2025/02/03/hhs-civil-rights-office-acts-swiftly-combat-anti-semitism.html
https://www.ama-assn.org/press-center/press-releases/new-ama-grant-program-will-invest-12-million-precision-education
https://www.beckershospitalreview.com/hr/providence-strikes-tentative-deals-with-8-nurse-units.html
https://www.beckershospitalreview.com/hr/new-york-hospital-workers-reach-4-year-deal-with-22-raises.html
https://www.beckerspayer.com/payer/teamhealth-physicians-sue-bcbs-texas-over-emergency-care-reimbursement.html
https://www.fiercehealthcare.com/providers/nearly-all-rural-providers-optimistic-about-financial-viability-fall-survey-finds
https://www.wipfli.com/news/2024/hc-2024-state-of-rural-healthcare
https://www.beckershospitalreview.com/nursing/hospitals-with-adequate-nurse-staffing-see-fewer-c-sections-study.html
https://www.sciencedirect.com/science/article/pii/S0029655424002392?dgcid=author
https://www.fiercehealthcare.com/payers/cigna-posts-14m-profit-miss-medical-costs-remain-elevated
https://www.healthcaredive.com/news/molina-closes-connecticare-acquisition/739207/
https://www.fiercehealthcare.com/providers/bankrupt-prospect-medical-holdings-unveils-sale-agreements-rhode-island-pennsylvania
https://www.healthcaredive.com/news/hca-finalizes-acquisition-catholic-medical-center/739109/
https://www.globenewswire.com/news-release/2025/01/30/3018243/0/en/California-Health-Plan-Leaders-Unite-for-the-First-Time-to-Launch-New-Payment-Model-Demonstration-Project-to-Fortify-Primary-Care.html
https://www.fiercehealthcare.com/payers/optum-study-accountable-medicare-advantage-models-reduce-admissions-er-visits
https://jamanetwork.com/journals/jamanetworkopen/fullarticle/2799376?resultClick=3#google_vignette
https://www.kff.org/medicaid/issue-brief/medicaid-1115-waiver-watch-round-up-of-key-themes-at-the-end-of-the-biden-administration/
https://www.healthaffairs.org/content/forefront/supreme-court-puts-access-medicaid-family-planning-care-line
https://www.politico.com/news/2025/01/31/abortion-shield-laws-louisiana-challenge-010223
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that protects New York doctors who prescribe abortion medication via telehealth to patients living in 
states with abortion restrictions.  
HEALTH EQUITY & SDOH 

• The CDC removed publicly available data on the well-being of LGBTQIA+ community from its website 
after President Trump’s recent executive order banning governmental agencies’ public endorsement of 
“gender ideologies” that do not uphold biological sex. CDC also removed LGBTQIA+ related glossaries 
from its web pages.  

o A physician advocacy group, Doctors for America, sued the Trump Administration over the 
pullback of data, claiming that it would harm medical research and patients.  

• To avoid losing federal Medicare and Medicaid funding, hospitals are complying with President Trump's 
recent executive order by prohibiting providers from performing gender-transition procedures to minors. 
Some hospitals are attempting to mitigate effects by providing other support services for LGBTQIA 
communities.  

o Civil rights groups filed a lawsuit challenging President Trump's executive order that prohibits 
federal funding for gender-affirming care, particularly for minors. The order is argued to be 
unconstitutional and discriminatory, violating protections under the Equal Protection Clause. 

• HealthEdge is integrating its interoperability tools with UniteUs’ SDOH platform to advance FHIR-based 
data exchange and care coordination.  

• Using a new index created by the University of Pennsylvania's Health Economics Institute, researchers 
found common hospital procedures were less accessible for younger patients, Hispanic patients, patients 
with fewer comorbidities, and patients less likely to have Medicare coverage. Conclusions were drawn 
from medical procedure data in 18 states across 3 years.  

 

https://www.fiercehealthcare.com/regulatory/federal-agencies-scrub-key-data-lgbtqia-related-topics-following-executive-order
https://www.fiercehealthcare.com/regulatory/physician-group-sues-reverse-agencies-health-webpage-data-blackout
https://thehill.com/policy/healthcare/5125938-doctors-for-america-lawsuit-federal-agencies-health-information-websites/
https://www.beckershospitalreview.com/legal-regulatory-issues/hospitals-halt-gender-care-for-minors-following-executive-order.html
https://www.fiercehealthcare.com/providers/ny-ag-warns-hospitals-not-pause-gender-affirming-care-cueing-legal-funding-clash-feds
https://healthedge.com/resources/press-releases/converging-healthcare-healthedge-and-unite-us-partner-to-deliver-more-streamlined-whole-person-care-at-scale
https://ldi.upenn.edu/our-work/research-updates/new-index-reveals-unequal-access-to-40-common-hospital-procedures/
https://academic.oup.com/healthaffairsscholar/article/2/11/qxae142/7877316?login=false
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